
There have been some recent changes in particular around the fact that you can now claim the 

existing accelerated 50:30:20 depreciation on the support structures to the actual renewable energy 

equipment itself. 

See below for a summary plus some more detailed links 

Environmental tax breaks 

Under the current legislation, section 12B of the Income Tax Act, businesses can 

depreciate investments in renewable energy and bio fuel production at a rate of 50:30:20. By 

allowing accelerated depreciation on these assets, SARS is giving businesses a cash flow advantage 

which should assist in the investment in renewable energy projects. The amendments to the Income 

Tax Act section 11 and 12B now propose that support structures related to the investments in 

renewable energy and bio fuel production should be depreciated at the same rate as the Plant and 

Machinery depreciation rate detailed above. The reasoning behind the amendment is to allow 

businesses implementing the renewable project to receive benefit for the majority of the costs of 

the projects, not only for the physical wind turbines, solar PV panels and similar energy-generation 

equipment. This amendment will make it easier for businesses to become self-sustainable in the long 

run. 

 
http://www.saica.co.za/integritax/2013/2160._Renewable_energy_allowance.htm 

http://www.greenbusinessguide.co.za/environmental-financial-incentives-in-south-africa-2013/ 
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